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Roth IRA

(established 1997)
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Traditional IRA

-

(established 1974)
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Pretax contributions grow tax-free
Required minimum distributions (RMDs)
required beginning at age 70%

Distributions are taxed (treated as ordinary
income)

No adjusted gross income (AGI) limit (AGI
may impact deductibility of contributions)

$5,000 contribution limit ($6,000 for age 50
and above)

After tax contributions grow tax-free
No RMDs for the original owner

]Qualified distributions can be withdrawn tax-
ree

Beneficiaries do not pay taxes on Roth
distributions

Modified Adjusted Gross Income (MAGI)
eligibility limits

$5,000 contribution limit ($6,000 for age 50
and above)
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Generally funded with after-tax
or non-deductible contributions

Modified Adjusted Gross Income
(MAGI) eligibility limits

Tax-free growth

Can receive rollover assets from
some qualified workplace
retirement plans
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Qualified distributions are tax free and mus
meet the following requirements:

5-year aging date has been met,
and is due to one of the following:

/ Age 59% or older

/ Death

/" Disability

/' Firsttime home purchase
(up to $10,000 lifetime limit)




Retirement Assets Eligible for Conversion

/ Traditional & Rollover IRA
/ SEP IRA

/ Simple IRA

/ 401(K)*

7/ 403(b)*

/ 457(b)*

* Subject to plan rules

A Moving tax-deferred retirement
assets to a Roth IRA

A Reported and taxed as a distribution
In year converted

A Modified Adjusted Gross Income of
$100,000 or less

A Not available for a married individual
filing separately




